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About 3EDGE 
3EDGE Asset Management, LP, is a multi-asset 
investment management firm serving institutional 
investors and private clients. 3EDGE strategies act 
as tactical diversifiers, seeking to generate consis-
tent, long-term investment returns, regardless of 
market conditions, while managing downside risks.
 
The primary investment vehicles utilized in portfo-
lio construction are index Exchange Traded Funds 
(ETFs). The investment research process is driv-
en by the firm’s proprietary global capital markets 
model. The model is stress-tested over 150 years of 
market history and translates decades of research 
and investment experience into a system of causal 
rules and algorithms to describe global capital mar-
ket behavior. 3EDGE offers a full suite of solutions, 
each with a target rate of return and risk parame-
ters, to meet investors’ different objectives.
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Equities:
 ▶ U.S. Equities: U.S. equities rallied in January and then gave back some 

of those gains in February as market participants attempt to anticipate the 
pace of Fed rate hikes, their peak rate, and how long they will remain elevat-
ed before the Fed may reverse course. Our model research has been un-
wavering and continues to indicate that despite the declines in 2022, even 
alongside the rebound at the start of this year, indices such as the S&P 500 
remain significantly overvalued by our measure. Moreover, increases in the 
shorter-term rates continue to invert the yield curve further, which is often 
a harbinger of slower economic growth in the months ahead and possibly 
a recession. Behaviorally, U.S. equities continue to flirt with the 200-day 
moving average but have not decisively formed an upward trend. Overall, 
we continue to find a negative outlook for U.S. equities.

 ▶ European Equities: European equities experienced an even stronger ral-
ly than their U.S. counterparts in January 2023 but gave back the same 
amount in February. Valuations of European equity indices are more favor-
able than in the U.S., though, with the recent solid performance, valuations 
have climbed somewhat. The outlook remains positive on the heels of some 
levels of success by the European Central Bank’s (ECB) efforts to rein in 
inflation through tight monetary policy actions. Should the ECB efforts be-
come ineffectual and/or inflation measures turn upward, this would likely 
dramatically shift the outlook for the region. Meanwhile, we are observing a 
flattening yield curve measure which, like in the U.S., may signal potential 
dangers ahead. 

 ▶ Japanese Equities: Japanese Equities turned in a strong month of perfor-
mance in January. However, an inverted yield curve measure for the region 
and widening credit spreads mean that the Japanese equity market remains 
unattractive in the short-to-intermediate term. While more fairly valued, Jap-
anese equities currently lack a catalyst for investment. 

 ▶ Chinese Equities: Chinese equities had the strongest start to 2023, though 
they gave most of it back in February. Concerns have risen regarding China 
resuming its place as a global growth engine as its recently revised targeted 
growth rate has fallen somewhat. In addition, geopolitical tensions between 
the U.S. and China continue to rise on multiple fronts, i.e., Taiwan’s inde-
pendence and support for Russia in Ukraine. The model had been signal-
ing attractiveness for the region based upon the rising shorter-term yields 
from very low levels indicative of the potential for future growth. However, 
as these rates continue to climb – they are nearing a critical level whereby 
further increases may be perceived as a negative, i.e., an overheated econ-
omy. Taken together, the outlook on China equities is more mixed.

 ▶ Indian Equities: The flattening of the yield curve in India and widening 
credit spread measures continue to indicate a negative outlook for Indian 
equities. Furthermore, valuations and fundamentals in Indian equities re-
main uncompelling. 



DISCLOSURES:  This commentary and analysis is intended for information purposes only and is as of March 10, 2023. This commentary does not constitute an offer to sell or solicitation of an offer to buy any securi-
ties. The opinions expressed in View From the EDGE® are those of Mr. Folts and Mr. Biegeleisen and are subject to change without notice in reaction to shifting market conditions. This commentary is not intended 
to provide personal investment advice and does not take into account the unique investment objectives and financial situation of the reader. Investors should only seek investment advice from their individual finan-
cial adviser. These observations include information from sources 3EDGE believes to be reliable, but the accuracy of such information cannot be guaranteed. Investments including common stocks, fixed income, 
commodities, ETNs and ETFs involve the risk of loss that investors should be prepared to bear. Investment in the 3EDGE investment strategies entails substantial risks and there can be no assurance that the 
strategies’ investment objectives will be achieved. The regions included in our Equities category are measured based on the S&P 500 and MSCI indices. U.S. equity markets are represented by the S&P 500 index, 
unless we state otherwise. Japanese equities are represented by the Nikkei 225 equity index. European equities are represented by the MSCI Europe Index. India equities are represented by the S&P BSE SEN-
SEX equity index, and Chinese equities are represented by the MSCI China index. Real Assets (Gold & Commodities) includes precious metals such as gold as well as investments that operate and derive much of 
their revenue in real assets, e.g., MLPs, metals and mining corporations, etc. Intermediate-Term Fixed Income includes fixed income funds with an average duration of greater than 2 years and less than 10 years. 
Short-Term Fixed Income and Cash includes cash, cash equivalents, money market funds, and fixed income funds with an average duration of 2 years or less. Past performance is not indicative of future results. 
View From the EDGE® is a registered trademark of 3EDGE Asset Management, LP.

For more information about 3EDGE Asset Management or our offerings, please visit our website at 3edgeam.com. 
Sources for market data/statistics: Bloomberg, Bureau of Economic Analysis
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Fixed Income:
 ▶ Rates: The declines in longer-term U.S. Treasury yields experienced in January were more than reversed in February, 

with the 10yr climbing over 4% near month-end. Investors may have had faith in the Fed's ability to engineer a soft 
landing, but perhaps that faith is wavering. Even with the increases in longer-term yields, the shorter-term Treasury 
bill yields are much higher. Moreover, they continue to rise faster, further inverting the yield curve, which could be a 
harbinger of an economic recession. Therefore, we continue to favor shorter-term Treasury Bills, Treasury Floating Rate 
securities, and TIPS. A rise in inflationary expectations could result in further capital appreciation for TIPS investors, 
which began modestly in 2023.

 ▶ Credit: Our model research indicates that caution continues to be advised in the corporate credit markets. Should 
the U.S. economy slow and pressure corporate earnings, corporate credit spreads could widen again, hurting both 
investment grade and junk bonds. 

Real Assets:
 ▶ Gold: Gold also had a strong start in January 2023, though it gave it all back in February. The model’s outlook has 

been somewhat mixed on gold though still slightly positive overall, as real yields have been relatively range-bound 
since peaking in the fourth quarter of 2022. Though gold may continue to benefit should the buying by governments 
and central banks continue. In addition, gold may act as a haven asset during perceived times of stress, such as the 
current geopolitical uncertainty brought on by Russia’s invasion of Ukraine, Chinese behavior towards Taiwan, and the 
tensions between Israel and Iran. 

 ▶ Commodities: Commodity prices weakened with the decline in the price of oil which was triggered in part by the U.S. 
government’s drawing down of the U.S. Strategic Petroleum Reserve. China’s reversal of its Covid Zero policy and the 
potential restart of the Chinese economy may not manifest as expected with the recently revised lower targeted growth 
rate by Chinese authorities. Some commodities, such as food and agriculture, may continue to benefit from the disloca-
tion brought on by Russia’s invasion of Ukraine and the current severe drought conditions in many areas of the world. 
Increased global conflict resulting in deglobalization may serve to benefit commodities as well in the months and years 
ahead, i.e., commodity prices will be reliant on the path of the global economy and at risk if the monetary tightening by 
the world’s central banks triggers a material economic slowdown or even a global recession.



Conservative Strategy
Blended portfolio holding predominantly fixed 
income; also includes equities and real assets 

Fixed Income complement or outright 
replacement

Total Return Strategy 
Blended portfolio holding a mix of 
equities, real assets and fixed income

Blend with existing 60/40 portfolio

ESG Strategy 
Blended portfolio holding a mix of equities, real 
assets and fixed income with ESG focused ETFs

Blend with existing 60/40 portfolio with 
ESG focused ETFs

Growth Strategy 
Blended portfolio with potential for high equity 
holdings; also includes real assets and fixed income

Equity complement or outright 
replacement

Income Plus Strategy 
Blended portfolio of traditional equity income and 
fixed income sources as well as non-traditional 
sources of income

Crypto Plus Strategy
Disciplined approach to investing in crypto currency
sources of income

Income replacement strategy targeting 
a 4% yield with emphasis on minimizing 
drawdowns

Global Equity Strategy 
Globally diversified equity portfolio with tactical 
shifts between geography and market capitalization

Global equity complement or outright 
replacement of ACWI holding

Alternative store of value

Dynamic Strategy 
Quantitative and qualitative; uses derivatives to 
hedge exposure

Human and Machine inputs for 
allocations

Systematic Strategy
Pure quantitative representation of 3EDGE model; 
uses derivatives to hedge exposure 

Pure representation of model research

Tactical Multi-Asset Core Solutions

Tactical Multi-Asset Income Solution

Tactical Crypto Solution

Tactical All Equity Solution

Tactical Long/Short Solutions 

1-3 yrs

>3 yrs

3EDGE Solutions Designed to Smooth the Ride

>10 yrs

   3EDGE Strategies Potential Use Case

>3 yrs

>3 yrs

>10 yrs

>10 yrs

>10 yrs

>10 yrs

Seeking to manage volatility and downside risk while providing the potential to be additive to investment returns
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Long/Short strategies are not suitable for all investors since they have the potential for heightened volatility and significant loss. They may use derivatives to hedge their investments or to seek 
to enhance returns. Derivatives entail risks relating to liquidity, leverage and credit that may reduce returns and increase volatility. These strategies may also engage in short selling. Selling 
securities short could result in losses significantly higher than the original investment. Because there is no limit on how much a security’s price may rise, securities sold short are subject to an 
unlimited risk of loss.

ESG Aggressive Strategy 
Blended portfolio with potential for high equity 
holdings; includes real assets and fixed income with 
ESG focused ETFs

>10 yrs
Equity complement or outright replace-
ment utilizing ESG focused ETFs


